HNS INCIDENT SCENARIOS OUTLINE
Slide 1 – Title/Cover:

· Title Slide with logos of sponsoring organizations

Slide 2 – Introduction:
· The HNS Convention fills a gap in the global network of marine liability and compensation conventions

· It sets out a liability and compensation regime for damage arising from the international or domestic carriage of bulk and packaged HNS by sea. 
· Covers over 2000 types of substances such as chemicals, refined oil, acids, fertilizers, alcohols, LNG, and LPG
· Covers sea-going ships carrying hazardous and noxious substances to, from, within a State Party

· Covers the territory, territorial sea, and EEZ of State Parties
Slide 3 – Risks and Impacts Associated with HNS Incidents

· Fire, explosion

· Dispersion of HNS into water
· Dispersion of HNS into the air

· Summary of possible consequences: short and long-term health risks, death and personal injury, evacuation of local population, impact on fisheries and aquaculture, decrease in tourism, interruption of navigation and port traffic, impacts on wildlife and sensitive habitats, etc.

· Summary of clean up costs: preventive measures to minimize damage, clean-up and removal costs, restoration of sensitive habitats and fisheries, etc.  

Slides 4, 5, 6 – What HNS Incidents May Look Like

· Scenario 1: Ship carrying flammable, toxic and corrosive substances in bulk hit by storm

· Ship is in territorial waters 
· Hull cracks, substances leak into water
· Certain substances ignite on contact with water threatening crew onboard the ship

· Toxic and corrosive substances present a threat to fisheries 
· Scenario 2: Container ship carrying explosive, toxic and corrosive substances collides with another ship

· Ships are in EEZ
· The collision causes an explosion and fire on the container ship
· Certain containers explode threatening the crews of both ships 

· Substances in other containers are vaporized releasing toxic gases and fumes and threatening the crews of both ships as well as responders.
· Scenario 3: Chemical tanker carrying flammable, explosive, toxic and corrosive substances in bulk is hit by storm and grounds ashore

· Ships are in internal waters

· Close to an inhabited area

· Incident includes explosion, fire, dispersion of substances into water and air
· Private property and public infrastructure nearby 

· Fisheries and aquaculture nearby

· Sensitive areas (beach, nature reserve)
Slides 7, 8 – What is Covered by the HNS Convention?

· HNS Convention (Slide 7)
· Covers loss of life or personal injury on board or outside the ship, loss or damage of property outside ship, loss or damage by contamination of the environment, costs of reasonable measures of reinstatement, costs of preventive measures and loss or damage caused by preventive measures.
· HNS Convention Continued (Slide 8)
· Requires shipowners to have compulsory insurance

· Provides for the strict liability of the shipowner

· Entitles shipowners to limit their liability based on the size of their ship
· Approximately 26 million SDR for bulk HNS incidents for a ship of 20,000 tonnes 
· Approximately 42 million SDR for packaged HNS incidents for a ship of 20,000 tonnes

· Creates the HNS Fund, which would provide compensation when the shipowner’s liability is exhausted or when the shipowner does not provide compensation 

· The maximum amount of compensation available under the Convention between the shipowner’s liability and the HNS Fund is 250 million SDR
Slide 9 – LLMC versus HNS Convention
· HNS Convention is a comprehensive liability regime that provides for prompt and adequate compensation; 

· LLMC is only a limitation regime and does not provide for strict liability of the shipowner but substantial HNS claim depends on applicable national legislation
· HNS channels liability to one person

· Comparison of HNS Convention versus LLMC limits of liability     

Slide 10 – For more Information
· Contact information of sponsoring organizations.
